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Independent Auditor’s Report 
 
 
To the Board of Directors 
Idaho Foodbank Warehouse, Inc. 
Boise, Idaho 
 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of Idaho Foodbank Warehouse, Inc. (the 
Organization), an Idaho nonprofit organization, which comprise the statement of financial position as of 
April 30, 2017, and the related statement of activities, functional expenses, and cash flows for the year 
then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the Organization’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Organization’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Idaho Foodbank Warehouse, Inc. as of April 30, 2017, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Other Matters 
 
Other Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a 
whole. The accompanying schedule of expenditures of federal awards as required by the audit 
requirements of the Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is not a required part of 
the financial statements. 
 
The schedule of expenditures of federal awards is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the schedule 
of expenditures of federal awards is fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued a report dated August 17, 2017, 
on our consideration of the Organization’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters.  
The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Fund’s internal control over financial 
reporting and compliance. 
 
 
 
 
Boise, Idaho 
August 17, 2017 
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Idaho Foodbank Warehouse, Inc. 
Statement of Financial Position 

April 30, 2017 
 
 
Assets

Current Assets
Cash and cash equivalents 3,038,543$      
Investments 2,480,119       
Accounts receivable 55,492            
Promises to give, net 702,499          
Food inventory 1,767,281       
Prepaid expenses and other assets 91,464            

Total current assets 8,135,398       

Property and Equipment
Land and land improvements 694,754          
Buildings and leasehold improvements 6,287,721       
Furniture, fixtures and equipment 604,840          
Vehicles 1,083,068       

8,670,383       
Accumulated depreciation (2,241,498)     

Total property and equipment 6,428,885       

Promises to Give - Long-Term, net 294,032          

14,858,315$     

Liabilities and Net Assets

Current Liabilities
Accounts payable 182,278$         
Current portion of capital leases 7,544              
Accrued expenses and compensated absences 260,558          

Total current liabilities 450,380          

Long-Term Liabilities
Long-term debt 60,803            
Capital leases - long-term portion 18,301            
Line of credit 1,232,000       

Total long-term liabilities 1,311,104       

    Total liabilities 1,761,484       

Net Assets
Unrestricted
     Board designated endowment fund 509,776          
     Undesignated 7,889,698       
Temporarily restricted 4,697,357       

   Total net assets 13,096,831     

14,858,315$     
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Idaho Foodbank Warehouse, Inc. 
Statement of Activities 

Year Ended April 30, 2017 
 
 

Contributed
Monetary Transactions Unrestricted Food Other Total Total
Revenue and  Support

Contributions 3,520,985$   -$                   1,531,084$  1,531,084$   5,052,069$    
Federal/State grants -                   -                    383,593      383,593        383,593        
Program services 339,305        -                    -                 -                  339,305        
Special events 582,936        -                    159,032      159,032        741,968        
Investment earnings 55,598          -                    -                 -                  55,598          
Investment realized and

unrealized gain 228,035        -                    -                 -                  228,035        
Other sources 5,465            -                    -                 -                  5,465            

Total revenues and support 4,732,324     -                    2,073,709   2,073,709     6,806,033     

Net Assets Released from Restriction
Program Restriction 1,515,105     -                    (1,515,105) (1,515,105)   -                    

Total Monetary Revenues, Support
     and Release of Restrictions 6,247,429     -                    558,604      558,604        6,806,033     

Expenses
Administration 610,443        -                    -                 -                  610,443        
Fundraising 1,274,556     -                    -                 -                  1,274,556     
Program 4,199,064      -                      -                   -                   4,199,064       

Total expenses 6,084,063     -                    -                 -                  6,084,063     

Change in Monetary Net Assets 163,366        -                    558,604      558,604        721,970        

In-Kind Transactions
Revenues and Support

Contributions - In-kind 341,219        -                    37,964        37,964          379,183        
Food Contributions -                   30,024,159   -                 30,024,159   30,024,159   

Total revenues and support 341,219         30,024,159     37,964          30,062,123   30,403,342     

Net Assets Released from Restriction
    In-Kind 29,835,645    (29,774,397)   (61,248)        (29,835,645) -                      

Total In-kind Revenues, Support and
     Release of Restrictions 30,176,864    249,762          (23,284)        226,478        30,403,342     

Expenses
Administration 3,566            -                    -                 -                  3,566            
Fundraising 155,609        -                    -                 -                  155,609        
Program 29,993,668    -                    -                 -                  29,993,668   

Total expenses 30,152,843    -                      -                   -                   30,152,843     

Change in In-Kind Net Assets 24,021          249,762        (23,284)      226,478        250,499        

Total Change in Net Assets 187,387        249,762        535,320      785,082        972,469        

Net Assets, Beginning of Year 8,212,087     1,309,444     2,602,831   3,912,275     12,124,362   

Net Assets, End of Year 8,399,474$   1,559,206$    3,138,151$  4,697,357$   13,096,831$  

Temporarily Restricted
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Idaho Foodbank Warehouse, Inc. 
Statement of Functional Expenses 

Year Ended April 30, 2017 
 
 

Total 
Administration Fundraising Program All Funds

Food purchased/donated
  and distributed -$                    -$                    30,841,358$     30,841,358$    
Salary and fringe benefits 484,095          649,952          2,017,930        3,151,977       
Professional fees 42,647            142,647          136,930           322,224          
Direct mail costs -                     413,175          -                      413,175          
Supplies 12,609            141,689          187,677           341,975          
Depreciation and amortization 1,583              -                     239,955           241,538          
Vehicle and equipment maintenance 316                 717                 319,684           320,717          
Occupancy 4,662              5,582              206,860           217,104          
Other operating expenses 59,747            68,907            113,711           242,365          
Grant and contract expenses -                     -                     86,885             86,885            
Travel and training 8,350              7,496              41,742             57,588            

Total Expenses 614,009$          1,430,165$       34,192,732$     36,236,906$     
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Idaho Foodbank Warehouse, Inc. 
Statement of Cash Flows 

Year Ended April 30, 2017 
 
 
Operating Activities

Change in net assets 972,469$         
Adjustments to reconcile change in net assets to net cash

used for operating activities
Depreciation and amortization 241,538          
Contributed food distributed 29,774,397     
Contributed food (30,024,159)   
Realized and unrealized gain on investments (228,035)        
Contributed investments (30,306)          
Contributed property and equipment (14,132)          
Contributions received, restricted for

long-term purposes (186,215)        
Change in assets and liabilities

Accounts receivable (10,882)          
Promised to give, net (49,669)          
Purchased food inventory (67,536)          
Prepaid expenses and other assets (14,229)          
Accounts payable (526,745)        
Accrued expenses 34,366            

Net Cash used for Operating Activities (129,138)        

Investing Activities
Purchase of property and equipment (2,274,438)     
Contributions received for long term purposes 186,215          
Sale of investments 135,737          
Purchase of investments (100,000)        

Net Cash used for Investing Activities (2,052,486)     

Financing Activities
Principal payments on capital leases (7,177)            
Line of credit advances 1,232,000       

Net Cash from Financing Activities 1,224,823       

Net Change in Cash and Cash Equivalents (956,801)        

Cash and Cash Equivalents, Beginning of Year 3,995,344       

Cash and Cash Equivalents, End of Year 3,038,543$       

Supplemental Disclosure of Cash Flow Information
Interest paid 17,863$           

Noncash Investing and Financing Activities
Accounts payable for property and equipment 165,070$         
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Idaho Foodbank Warehouse, Inc. 
Notes to Financial Statements 

April 30, 2017 
 
 
Note 1 -  Principal Business Activity and Significant Accounting Policies 
 
Activity 
 
The Idaho Foodbank Warehouse, Inc. (the Organization) is a nonprofit established to collaborate with the food 
industry and partnership agencies to feed the hungry throughout the State of Idaho.  The Organization operates 
warehouse facilities in Boise, Lewiston and Pocatello through which it distributes donated and purchased food to 
a statewide network of community partners.  In addition, the Foodbank operates direct service programs which 
include Mobile Pantry, Backpack, School Pantry, Picnic in the Park, Cooking Matters, Commodity Supplemental 
Food Program and the Temporary Emergency Food Assistance Program. 
 
Cash and Cash Equivalents 
 
Cash and cash equivalents include all monies in banks and highly liquid investments with original maturities of 
three months or less. The carrying value of cash and cash equivalents approximates fair value because of the 
short-term maturities.  
 
Receivables 
 
Receivables represent amounts due from various agencies and organizations for payment of handling fees. All 
amounts are current and no provision for doubtful accounts is considered necessary. Purchased food and other 
products are generally distributed at a nominal handling fee per pound, which generates handling fee revenue and 
accounts receivable.  The Company charges interest on overdue customer account balances at a rate of 0%.  
Payments of trade receivables are allocated to the specific invoices identified on the customer's remittance advice 
or, if unspecified, are applied to the earliest unpaid invoices. 
 
Promises to Give 
 
Promises to give expected to be collected within one year are recorded at net realizable value. Promises to give 
expected to be collected in future years are initially recorded at fair value using present value techniques 
incorporating risk-adjusted discount rates designed to reflect the assumptions market participants would use in 
pricing the asset. In subsequent years, amortization of the discounts is included in contribution revenue in the 
statement of activities. Management determines the allowance for uncollectable promises to give based on 
historical experience, an assessment of economic conditions, and a review of subsequent collections. Promises to 
give are written off when deemed uncollectable. At April 30, 2017, the allowance was $1,053. 
 
Food Inventory 
 
Donated food inventory consists of donated food and other products that are valued at an average donated value 
per pound. In accordance with Feeding America’s Valuation Survey, which is performed annually by KPMG, the 
average value of donated food and other products was $1.73 per pound as of April 30, 2017. Donated food and 
other products at April 30, 2017 was 533,417 pounds totaling $922,812. 
 
USDA donated food inventory represent commodities (bulk food products) received under government programs 
for distribution. In accordance with USDA Food Distribution Policy FD-104, USDA donated food is valued at the 
food only price per pound value of $1.52 contained in Feeding America’s Valuation Survey. Donated USDA food 
at April 30, 2017 was 418,667 pounds totaling $636,373. 
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Idaho Foodbank Warehouse, Inc. 
Notes to Financial Statements 

April 30, 2017 
 
 
Purchased food inventory consists of food purchased by the Idaho Foodbank Warehouse, Inc. and is valued at 
actual cost. At April 30, 2017, purchased food inventory totaled 475,153 pounds with a value of $208,096. 
 
Property and Equipment 
 
Property and equipment acquired with a value over $5,000 are capitalized and stated at cost or fair market value at 
time of purchase or donation and are being depreciated using the straight-line method of depreciation over the 
estimated useful lives as shown in the table below. 
 

Life in years

Building and leasehold improvements 3-39
Furniture, fixtures and equipment 3-10
Vehicles 7

Investments 
 
Investment purchases are recorded at cost, or if donated, at fair value at the date of donation. Thereafter, 
investments are reported at their fair values in the statement of financial position. Investment realized and 
unrealized gains and losses are reported in the statement of activities and consists of, realized and unrealized 
capital gains and losses, less investment management and custodial fees.  Investment earnings are reported in the 
statement of activities and consists of interest and dividend income. 
 
Net Assets 
 
The net assets of the Organization are reported in each of the following three classes: (a) unrestricted net assets, 
(b) temporarily restricted net assets, and (c) permanently restricted net assets. Under these provisions, net assets 
and revenues, expenses, gains, and losses are classified based on the existence or absence of donor-imposed 
restrictions. Accordingly, net assets of the Organization and changes therein are classified and reported as 
follows: 
 
 Unrestricted net assets – Net assets that are not subject to donor-imposed stipulations. 
 

Board designated endowment fund net assets – Net assets that the Board of Directors has designated to 
function as an endowment.  The Board can authorize the use of these amounts at their discretion. 

 
Temporarily restricted net assets – Net assets subject to donor-imposed stipulations that may or will be 
met by actions of Idaho Foodbank Warehouse, Inc. and/or the passage of time. 

 
Permanently restricted net assets – Net assets subject to donor-imposed stipulations that they be 
maintained permanently by Idaho Foodbank Warehouse, Inc. Generally, the donors of these assets permit 
Idaho Foodbank Warehouse, Inc. to use all or part of the income earned on related investments for 
general or specific purposes. Idaho Foodbank Warehouse, Inc. had no permanently restricted net assets at 
April 30, 2017. 

 
Idaho Foodbank Warehouse, Inc. is a Voluntary Health and Welfare Organization and accordingly is required to 
present a statement of functional expenses. The objective of the statement is to disclose the allocation of natural 
expenses (salaries, rent, supplies, etc.) to the various programs administered by the Voluntary Health and Welfare 
Organization.  
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Idaho Foodbank Warehouse, Inc. 
Notes to Financial Statements 

April 30, 2017 
 
 
Revenue and Revenue Recognition 
 
Revenue is recognized when earned. Program service fees and payments under cost-reimbursable contracts 
received in advance are deferred to the applicable period in which the related services are performed or 
expenditures are incurred, respectively. Contributions are recognized when cash, securities or other assets, an 
unconditional promise to give, or notification of a beneficial interest is received. Conditional promises to give are 
not recognized until the conditions on which they depend have been substantially met. 
 
Donated and In-Kind Services 
 
Contributed services and goods were received by the Organization and have been reflected as in-kind 
contributions and corresponding expenses.  Cash donations, purchased goods and services are reflected as 
monetary contributions and corresponding expenses on the accompanying statement of activities in accordance 
with current accounting standards.   
 
Contributed Support 
 
Idaho Foodbank Warehouse, Inc. recognizes all contributed support received as income in the period pledged or 
received. Contributed support is reported as unrestricted or as restricted depending on the existence of donor 
stipulations that limit the use of the support. When a donor restriction expires, that is, when a stipulated time 
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statement of activities as net assets released from restrictions. 
 
Idaho Foodbank Warehouse, Inc. records various types of in-kind support including contributed property and 
equipment, professional services and materials. Contributed professional services are recognized if the services 
received (a) create or enhance long-lived assets or (b) require specialized skills, are provided by individuals 
possessing those skills, and would typically need to be purchased if not provided by donation. Contributions of 
tangible assets are recognized at fair market value when received.  The total amount contributed related to 
professional services, use of facilities, gift cards and all other in-kind contributions as of April 30, 2017, are 
$39,025, $19,819, $7,547, and $312,792, respectively. 
 
Additionally, Idaho Foodbank Warehouse, Inc. receives a significant amount of contributed time which does not 
meet the recognition criteria described above. Accordingly, the value of this contributed time has not been 
determined and is not reflected in the accompanying financial statements.  
 
Advertising Costs 
 
The Organization uses advertising to promote its programs among the audiences it serves.  Advertising costs are 
expensed as incurred.  Advertising expense for the year ended April 30, 2017, was $24,587. 
 
Functional Allocation of Expenses 
 
The costs of program and supporting services activities have been summarized on a functional basis in the 
statement of activities. The statement of functional expenses presents the natural classification detail of expenses 
by function. Accordingly, certain costs have been allocated among the programs and supporting services. 
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Idaho Foodbank Warehouse, Inc. 
Notes to Financial Statements 

April 30, 2017 
 
 
Income Taxes 
 
The Organization has obtained approval from the Internal Revenue Service to operate as a non-profit 501(c)(3) 
organization, not subject to federal or state income taxes. Therefore, no provision for income taxes has been made 
in these financial statements. 
 
The Organization has adopted the provisions of FASB ASC Topic 740.  As of April 30, 2017, the unrecognized 
tax benefit accrual was zero.  The Organization will recognize future accrued interest and penalties related to 
unrecognized tax benefits in income tax expense if incurred. 
 
Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates and those differences could be material. 
 
Recent Accounting Pronouncements 
 
Presentation of Financial Statements of Not-for-Profit Entities 
 
In August 2016, the FASB issued Accounting Standards Update (ASU) 2016-14, Not-for Profit Entities (Topic 
958) and Health Care entities (Topic 954) – Presentation of Financial statements of Not-for-Profit Entities.   The 
ASU amends the current reporting model for nonprofit organizations and enhances their required disclosures.  
The major changes include: (a) requiring the presentation of only two classes of net assets now entitled “net assets 
without donor restrictions” and “net assets with donor restrictions”, (b) modifying the presentation of underwater 
endowment funds and related disclosures, (c) requiring the use of placed in service approach to recognize the 
expirations of restrictions on gifts used to acquire or construct long-lived assets explicit donor stipulations 
otherwise, (d) requiring that all nonprofits present an analysis of expenses by function and nature in either the 
statement of activities, a separate statement, or in the notes and disclose a summary of allocation methods used to 
allocation costs, (e) requiring the disclosure of quantitative and qualitative information regarding liquidity and 
availability of resources, (f) presenting investment returns net of external and direct expenses, and (g) modifying 
other financial statement reporting requirements and disclosures intended to increase the usefulness of nonprofit 
financial statements.  The ASU is effective for the Food Bank’s financial statements for fiscal years beginning 
after December 15, 2017.  Early adoption is permitted.  The provisions of the ASU must be applied on a 
retrospective basis for all years presented although certain optional practical expedients are available for periods 
prior to adoption.  Management is currently evaluating the impact of this ASU on their financial statements. 



 

   11 

Idaho Foodbank Warehouse, Inc. 
Notes to Financial Statements 

April 30, 2017 
 
 
Concentrations of Credit Risk 
 
The Organization manages deposit concentration risk by placing cash, money market accounts, and certificates of 
deposit with financial institutions believed by management to be creditworthy.  Usually, amounts on deposit may 
exceed insured limits or include uninsured investments in money market mutual funds. To date, the Organization 
has not experienced losses in any of these accounts.  Credit risk associated with accounts receivable and promises 
to give is considered to be limited due to high historical collection rates and because substantial portions of the 
outstanding amounts are due from Board members, governmental agencies, and foundations supportive of the 
mission. Investments are made by diversified investment managers whose performance is monitored by 
Management and the Board of Directors. Although the fair values of investments are subject to fluctuation on a 
year-to-year basis, Management and the Board of Directors believe that the investment policies and guidelines are 
prudent for the long-term welfare of the Organization. 
 
Subsequent Events 
 
The Organization has evaluated subsequent events through August 17, 2017, the date which the financial 
statements were issued. 
 
 
Note 2 -  Fair Value Measurements 
 
The Organization has determined the fair value of certain assets and liabilities in accordance with the provisions 
of FASB ASC 820, Fair Value Measurements and Disclosures, which provides a framework for measuring fair 
value under generally accepted accounting principles. 
 
FASB ASC 820 defines fair value as the exchange price that would be received for an asset or paid to transfer a 
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly 
transaction between market participants on the measurement date. FASB ASC 820 requires that valuation 
techniques maximize the use of observable inputs and minimize the use of unobservable inputs. FASB ASC 820 
also establishes a fair value hierarchy, which prioritizes the valuation inputs into three broad levels. 
 
Level 1 inputs consist of quoted prices in active markets for identical assets or liabilities that the reporting entity 
has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted prices included 
within Level 1 that are observable for the asset or liability, either directly or indirectly. These include quoted 
prices for similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in 
markets that are not active, inputs other than quoted prices that are observable for the asset or liability, and 
market-corroborated inputs. Level 3 inputs are unobservable inputs related to the asset or liability. In these 
situations, the Organization develops inputs using the best information available in the circumstances. 
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Idaho Foodbank Warehouse, Inc. 
Notes to Financial Statements 

April 30, 2017 
 
 
The related fair values of these assets and liabilities are determined as follows: 
 

Other
Quoted Prices in Observable Unobservable
Active Markets Inputs Inputs

(Level 1) (Level 2) (Level 3)
April 30, 2017

Investments, at fair value
Taxable fixed income bonds -$                    716,275$          -$                    
Mutual funds

Commodity funds 37,095            -                      -                     
Emerging markets 229,417          -                      -                     
Large cap stock funds 255,348          -                      -                     
Mid cap funds 151,397          -                      -                     
Small cap funds 106,938          -                      -                     
International funds 387,821          -                      -                     
Growth stock funds 179,411          -                      -                     
Equity income funds 168,033          -                      -                     
Hedged equity funds 118,646          -                      -                     
Real estate funds 129,738          -                      -                     

Total assets 1,763,844$      716,275$          -$                    

 
Note 3 -  Promises to Give 
 
Unconditional promises to give are estimated to be collected as follows at April 30, 2017: 
 
Within one year 703,553$         
One to 5 years 350,078          

1,053,631    

    Less discount to net present value at a 4.0% rate (56,047)       
    Less allowance for uncollectible promises to give (1,053)         

Promises to give 996,531$         

At April 30, 2017, one donor accounted for 42% of total promises to give. Three additional contributors 
accounted for approximately 42% of total contribution revenue for the year ended April 30, 2017. 
 
As of April 30, 2017, $11,184 pledge receivable was due from board members and management. Board member 
and management contributions accounted for approximately $12,616 of contribution revenue for the year ended 
April 30, 2017.  
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Idaho Foodbank Warehouse, Inc. 
Notes to Financial Statements 

April 30, 2017 
 
 
Note 4 -  Line of Credit 
 
In the prior year, Idaho Foodbank Warehouse, Inc. opened a $3,000,000 line of credit with Bank of the Cascades.  
The balance on the line of credit is due March 10, 2021.  As of April 30, 2017, $1,232,000 has been utilized for 
construction of the Lewiston building, and the expectation is to raise $1,500,000 during FY2018 to pay off the 
line of credit.  Interest is paid monthly based on the LIBOR one-month rate plus 2.0%, at year end the rate was 
2.98%. 
 
 
Note 5 -  Defined Contribution Plan 
 
Idaho Foodbank Warehouse, Inc. sponsors a 401(k) plan for employees, a defined contribution plan to which it 
will match employee contributions dollar for dollar up to the maximum of 4.5% of the employee’s gross salary 
figured on a bi-weekly basis. The employee must complete one year of employment from date of hire before 
eligibility and before the matching contribution is available. Eligible employees include part-time employees as 
well as full-time employees once a minimum hour requirement of 1,000 hours is met and the employee has 
worked for the Organization for one full year.  The total employer matching for the year ended April 30, 2017, 
was $55,694. 
 
 
Note 6 -  Long-Term Debt 
 
Long-term debt at April 30 consists of the following: 
 
Three notes payable to the City of Pocatello due in full upon sale of the Pocatello
warehouse.  The interest rate is 0% and the notes are secured by a deed of 
trust on the Pocatello warehouse.

60,803$           
Less current portion -                     

60,803$           

As of April 30, 2017, the Organization has no intention to sell the building. 
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Idaho Foodbank Warehouse, Inc. 
Notes to Financial Statements 

April 30, 2017 

 
 
Note 7 -  Lease Commitment 
 
The Organization has two capital leases for certain office equipment.  The lease expirations range from September 
2019 to February 2021 with annual payments ranging from $8,679 to $4,054.  At April 30, 2017, the minimum 
lease payments due under these capital leases are as follows: 
 

Year ended April 30,
2018 8,679$             
2019 8,679              
2020 6,771              
2021 4,054              

Total minimum lease payments 28,183            

Less amount representing interest (2,338)            

Present value of minimum lease payments 25,845            
Less current portion (7,544)            

Long-term portion 18,301$           

The capitalized cost of the assets under the capital leases is $39,161 with accumulated amortization of $13,316, as 
of April 30, 2017. 
 
The operating lease for building and warehouse space ended on December 31, 2011. Since that time the 
Organization had been subject to a month to month rental agreement for which monthly payments of $2,275 were 
payable until October 2016.  The Lewiston office moved to the newly constructed building in October 2016. 
 
The Organization has an office space lease in Boise ending in August 2017.  Monthly payments are $1,431.  The 
lease was renewed for one year, effective September 1, 2017 and extends thru August 31, 2018.  The monthly 
payments are $1,515. 
 
 
Note 8 -  Endowment 
 
The Idaho Foodbank Warehouse, Inc.’s endowment consists of one fund established for board designated 
purposes.  The endowment includes funds designated by the Board of Directors to function as an endowment.  As 
required by generally accepted accounting principles, net assets associated with endowment funds, including 
funds designated by the Board of Directors to function as endowments, are classified and reported based on the 
existence or absence of donor-imposed restrictions. 
 
The management of the Idaho Foodbank Warehouse, Inc. has interpreted the State Prudent Management of 
Institutional Funds Act (SPMIFA) as requiring the preservation of the fair value of the original gift as of the gift 
date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.  As a result of this 
interpretation, the Organization classifies as permanently restricted net assets (a) the original value of gifts 
donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, and 
(c) accumulations to the permanent endowment made in accordance with the direction of the applicable donor gift 
instrument at the time the accumulation is added to the fund.  The remaining portion of the donor-restricted 
endowment fund that is not classified in permanently restricted net assets is classified as temporarily restricted net
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assets until those amounts are appropriated for expenditure by the Organization in a manner consistent with the 
standard of prudence prescribed by SPMIFA.   
 
In accordance with SPMIFA, the Organization considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: 
 

1. The duration and preservation of the fund 
2. The purposes of the Organization and the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and the appreciation of investments 
6. Other resources of the Organization 
7. The investment policies of the Organization 

 
The composition of endowment net assets by fund type as of April 30, 2017, is as follows: 
 

Unrestricted

Board Designated Endowment Funds 509,776$       

509,776$       

  
Changes in endowment net assets for the year ended April 30, 2017, are as follows: 
 

Unrestricted

Endowment net assets, beginning of the year 454,389$       

Investment return
Investment income 15,710          
Net realized and unrealized appreciation 39,677          

Endowment net assets, end of the year 509,776$       

 
As of April 30, 2017, there were no temporarily restricted or permanently restricted balances or transactions 
related to the endowment. 
 
Funds with Deficiencies  
 
From time to time, the fair value of assets associated with individual donor restricted endowment funds may fall 
below the level that the donor or SPMIFA required the Organization to retain as a fund of perpetual duration.  In 
accordance with generally accepted accounting principles, there were no deficiencies of this nature that are 
reported in unrestricted net assets as of April 30, 2017. 
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Return Objectives and Risk Parameters 
 
The Organization has adopted investment and spending policies for endowment assets that attempt to provide a 
predictable stream of funding to programs supported by its endowment while seeking to maintain the purchasing 
power of the endowment assets.  Under this policy, as approved by the Board of Directors, the endowment assets 
are invested in a manner that obtains a maximum return consistent with a prudent investment style to reduce risk 
of both principal and income. 
 
Strategies Employed for Achieving Objectives 
 
To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield 
(interest and dividends).  The Organization targets a diversified asset allocation that includes both fixed-income 
and equity-based investments to achieve its long-term return objectives within prudent risk constraints. 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy 
 
The Organization has a policy that no distributions of the corpus are to be made unless a declaration of a state of 
emergency is made and two-thirds of the Board of Directors votes positively to use the funds to address the 
emergency.  Annual income from the funds may be applied as determined by the Organization.  Any unspent 
income becomes part of the corpus. 
 
 
Note 9 -  Temporarily Restricted Net Assets 
 
Temporarily restricted net assets are available for future operations for the following contributions: 
 
Food and other products for distribution 1,559,206$       
Restricted programs 3,000,847         
Time restrictions 137,304            

Total temporarily restricted net assets 4,697,357$       

During the year ended April 30, 2017, net assets released from the expiration of time restrictions, the satisfaction 
of purpose restrictions, and food distributions were $303,236, $1,273,117 and $29,774,397, respectively. 
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Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards 

 
The Board of Directors 
Idaho Foodbank Warehouse, Inc. 
Boise, Idaho 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Idaho Foodbank 
Warehouse, Inc. (the Organization), which comprise the statement of financial position as of April 30, 
2017, and the related statements of activities, functional expenses, and cash flows for the year then ended, 
and the related notes to the financial statements, which collectively comprise the Organization’s basic 
financial statements, and have issued our report thereon dated August 17, 2017. 
 
Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Organization’s 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be material weaknesses or, significant deficiencies. Given these limitations, 
during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Idaho Foodbank Warehouse, Inc.’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Organization’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
Boise, Idaho 
August 17, 2017 
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Independent Auditor’s Report on Compliance for the Major Federal Program; Report Internal 
Control over Compliance Required by the Uniform Guidance 

 
 
The Board of Directors 
Idaho Foodbank Warehouse, Inc. 
Boise, Idaho 
 
Report on Compliance for the Major Federal Program 
We have audited Idaho Foodbank Warehouse, Inc.’s (the Organization) compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on the Organization’s major federal program for the year ended April 30, 2017. The 
Organization’s major federal program is identified in the summary of auditor’s results section of the 
accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions 
of its federal awards applicable to the major program. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on compliance for the Organization’s major federal program 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the Organization’s 
compliance with those requirements and performing such other procedures as we considered necessary in 
the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the Organization’s 
compliance. 
 
Opinion on the Major Federal Program 
In our opinion, the Organization complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on the major federal program 
for the year ended April 30, 2017. 
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Report on Internal Control over Compliance 
Management of the Organization is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and performing 
our audit of compliance, we considered the Organization’s internal control over compliance with the 
types of requirements that could have a direct and material effect on the major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing 
an opinion on compliance for the major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on 
the effectiveness of the Organization’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
Boise, Idaho 
August 17, 2017 
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Schedule of Expenditures of Federal Awards 

April 30, 2017 
 
 

Pass-through
Federal Entity Amounts Passed-

Federal Grantor/Pass-Through CFDA Identifying  Through to 
Grantor/Program or Cluster Title Number Number Expenditures Subrecipients

U.S Department of Agriculture
Food Distribution Cluster
Passed through Idaho

Commision on Aging
10.565 169130100 145,041$      -$                     

Administrative Costs
10.565 169130100 1,221,126     1,221,126        

Food Commodities
Passed through CAPAI - Idaho

Department of Health and Welfare

10.568 78,707          -                       
Administrative Costs

10.569 1,249,394     1,249,394        
Food Commodities

Total Food Distribution Cluster 2,694,268     2,470,520        

Child Nutrition Cluster
Summer Food Service Program for Children 10.559 4905 157,290        -                       

2,851,558     2,470,520        

U.S. Department of Homeland Security

97.024 216400-005 2,555            -                       
Total U.S. Department of Homeland Security 2,555            -                       

2,854,113$   2,470,520$     

TEFAP-1016/ 
TEFAP-1017

TEFAP-1016/ 
TEFAP-1017

United Way
Emergency Food and Shelter Program

Total Federal Financial Assistance

Commodities Supplemental Food Program - 

Commodities Supplemental Food Program - 

The Emergency Food Assistance Program - 

The Emergency Food Assistance Program - 

Total U.S. Department of Agriculture 
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Notes to Schedule of Expenditures of Federal Awards 

April 30, 2017 
 
 
Note 1 -  Basis of Presentation 
 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Idaho 
Foodbank Warehouse, Inc., and is presented on the modified accrual basis of accounting. The information in this 
schedule is presented in accordance with the requirements of the Uniform Guidance. Idaho Foodbank Warehouse, 
Inc. received federal awards both directly from federal agencies and indirectly through pass-through entities. 
Federal financial assistance provided to a subrecipient is treated as an expenditure when it is paid to the 
subrecipient. 
 
 
Note 2 -  Significant Accounting Policies 
 
Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures are 
recognized following the cost principles contained in Subpart E – Cost Principles of the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement.  The Idaho Foodbank 
Warehouse, Inc.’s summary of significant accounting policies is presented in Note 1 in the Idaho Foodbank 
Warehouse, Inc.’s basic financial statements. 
 
The Organization has not elected to use the 10% de minimus cost rate. 
 
 
Note 3 -  Food Donation 
 
At April 30, 2017, the Idaho Foodbank Warehouse, Inc. had received and disbursed food commodities in the 
amount of $2,483,313 and $2,470,520, respectively.  At April 30, 2017, the Idaho Foodbank Warehouse, Inc. had 
food commodities totaling $636,373 of food contributed by federal programs included in year-end inventories. 
 
Nonmonetary assistance is reported in the Schedule of Federal Expenditures at the value of its food donated and 
distributed using the price per pound provided by Feeding America.  See Note 1 of the audited financial 
statements for further detail. 
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Idaho Foodbank Warehouse, Inc. 
Schedule of Findings and Questioned Costs 

Year Ended April 30, 2017 
 
 
Section I – Summary of Auditor’s Results 
 
FINANCIAL STATEMENTS

Type of auditor's report issued Unmodified

Internal control over financial reporting:
Material weaknesses identified No

None Reported

Noncompliance material to financial statements noted? No

FEDERAL AWARDS

Internal control over major program:
Material weaknesses identified No

None Reported

Type of auditor's report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in 
accordance with Uniform Guidance 2 CFR 200.516: No

Identification of major programs:

Name of Federal Program CFDA Number

Total Food Distribution Cluster
Commodities Supplemental Food Program - Administrative Costs 10.565
Commodities Supplemental Food Program - Food Commodities 10.565
The Emergency Food Assistance Program - Administrative Costs 10.568
The Emergency Food Assistance Program - Food Commodities 10.569

Dollar threshold used to distinguish between type A 
and type B programs: 750,000$          

Auditee qualified as low-risk auditee? No

Significant deficiencies identified not considered
to be material weaknesses

Significant deficiencies identified not considered
to be material weaknesses
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Section II – Financial Statement Findings  
 
None 
 
Section III – Federal Award Findings and Questioned Costs 
 
None 
 


