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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Idaho Foodbank Warehouse, Inc.
Meridian, Idaho

Opinion

We have audited the financial statements of Idaho Foodbank Warehouse, Inc. (a nonprofit
organization), which comprise the statement of financial position as of April 30, 2022, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of Idaho Foodbank Warehouse, Inc., as of April 30, 2022, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Idaho Foodbank Warehouse,
Inc. and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatements, whether due
to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Idaho Foodbank Warehouse,
Inc.’s ability to continue as a going concern for one year after the date that the financial statements are
issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Idaho Foodbank Warehouse, Inc.’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance) is presented for purposes of additional analysis and is not a required part
of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of federal awards is fairly stated, in all material respects, in relation to the
consolidated financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 24, 2022,
on our consideration of Idaho Foodbank Warehouse, Inc.’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering Idaho
Foodbank Warehouse, Inc.’s internal control over financial reporting and compliance.

Hoorr CEA

Meridian, Idaho
August 24, 2022
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IDAHO FOODBANK WAREHOUSE, INC.
STATEMENT OF FINANCIAL POSITION
YEAR ENDED APRIL 30, 2022

Assets

Current Assets
Cash and cash equivalents
Restricted Cash - Idaho Foodbank Fund
Investments
Accounts receivable
Promises to give - current portion
Food inventory
Prepaid expenses and other assets
Total current assets

Property and Equipment, net
Promises to give - long-term, net
Endowment investments

Total Assets
Liabilities and Net Assets

Current Liabilities
Accounts payable
Capital leases - current portion
Idaho Foodbank Fund
Accrued expenses and compensated absences

Total current liabilities

Long-term Liabilities
Long-term debt
Capital leases - long-term portion
Total long-term liabilities

Total liabilities

Net Assets
Without donor restrictions
With donor restrictions

Total net assets

Total Liabilities and Net Assets

See Notes to Financial Statements

$ 1,947,908
166,017
13,594,327
42,063
519,448
5,487,301
103,213

21,860,277

16,903,690
346,409
719,217

$ 39,829,593

$ 392,563
9,640
166,017
239,400

807,620

60,803
26,271

87,074

894,694

32,635,213
6,299,686

38,934,899

$ 39,829,593




IDAHO FOODBANK WAREHOUSE, INC.
STATEMENT OF ACTIVITIES
YEAR ENDED APRIL 30, 2022

See Notes to Financial Statements

Without Donor With Donor
Monetary Transactions Restrictions Restrictions Total
Revenue, Support, and Gains
Program services $ 10,300 $ - $ 10,300
Power of purchase sales, net (4,217) - (4,217)
Special events, net 396,042 516,154 912,196
Conttibutions 7,471,968 2,478,810 9,950,778
Federal /State grants - 2,865,775 2,865,775
Net investment return (954,097) - (954,097)
Real estate income 320,426 - 320,426
Loss on disposal of fixed asset (1,819) - (1,819)
Other sources 51,447 - 51,447
Total revenues and support 7,290,050 5,860,739 13,150,789
Released from Restriction 6,795,444 (6,795,444) -
14,085,494 (934,705) 13,150,789
Expenses
Administration 945,400 - 945,400
Fundraising 1,794,967 - 1,794,967
Program 9,336,655 - 9,336,655
Total expenses 12,077,022 - 12,077,022
Change in Monetary Net Assets 2,008,472 (934,705) 1,073,767
In-Kind Transactions
Revenues and Support
Contributions - In-kind 313,467 11,559 325,026
Food contributions - 45,009,066 45,009,066
Total revenues and support 313,467 45,020,625 45,334,092
Released from Restriction 43,905,418 (43,905,418) -
44,218,885 1,115,207 45,334,092
Expenses
Administration 4,570 - 4,570
Fundraising 290,441 - 290,441
Program 43,919,256 - 43,919,256
Total Expenses 44 214,267 - 44 214,267
Change in in-kind Net Assets 4,618 1,115,207 1,119,825
Total Change in Net Assets 2,013,090 180,502 2,193,592
Net Assets, Beginning of Year 30,622,123 6,119,184 36,741,307
Net Assets, End of Year 32,635,213 $ 6,299,686 $ 38,934,899




IDAHO FOODBANK WAREHOUSE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED APRIL 30, 2022

Food purchased/donated
and distributed

Salary and fringe benefits

Professional fees

Direct mail costs

Supplies

Depreciation and amortization

Equipment maintenance

Occupancy

Other operating expenses

Grants to other organizations

Travel and training

Transfers between programs
Total Expenses

Less expenses included with
revenues on the statement
of activities

Cost of goods sold

Direct expenses

Total expenses included in the

expense section on the

statement of activities

Program Services

Supporting Activities

Food Nutritional Cost of Fundraising & Total
Distribution Services Goods Sold Total Admin Development Total All Funds
$ 45,092,460  $3,018,306  $ 6,685  $48,117,451 $ - $ - $ - $ 48,117,451
2,042,913 1,154,531 - 3,197,444 618,679 1,004,590 1,623,269 4,820,713
120,207 73,814 - 194,021 228,440 238,442 466,882 660,903
- - - - - 464,511 464,511 464,511
105,537 117,165 - 222,702 31,426 59,109 90,535 313,237
693,311 - - 693,311 - - - 693,311
299,660 98,413 - 398,073 43 399 442 398,515
257,510 17,988 - 275,498 6,388 7,431 13,819 289,317
118,974 17,018 - 135,992 62,952 350,721 413,673 549,665
- 11,129 - 11,129 - - - 11,129
12,298 4,677 - 16,975 2,042 10,166 12,208 29,183
(344,532) 344,532 - - - - - -
48,398,338 4,857,573 6,685 53,262,596 949,970 2,135,369 3,085,339 56,347,935
- - (6,685) (6,685) - - - (6,685)
- - - - - (49,961) (49,961) (49,961)
$ 48,398,338  §$4,857,573  § - $ 53,255,911 $949,970 $§ 2,085,408  $3,035,378 § 56,291,289

See Notes to Financial Statements



IDAHO FOODBANK WAREHOUSE, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED APRIL 30, 2022

Operating Activities

Cash provided by program services $ 9,352
Cash provided by power of purchase sales, net 392,926
Cash provided by contributions and events 10,812,672
Cash provided by federal/state grants 2,874,755
Cash provided by investment earnings 597,063
Cash provided by other sources 51,459
Net cash provided by the Idaho Foodbank Fund 58,319
Payments to vendors (6,458,598)
Payments for salaries, benefits and taxes (4,832,577)
Net Cash from Operating Activities 3,505,371
Investing Activities
Proceeds from sale of fixed assets 7,053
Purchase of property and equipment (245,564)
Contributions received for long term purposes 1,083,613
Proceeds from sale of investments 143,952
Purchase of investments (7,705,258)
Net Cash used for Investing Activities (6,716,204)
Financing Activities
Principal payments on mortgage (896,325)
Principal payments on capital leases (8,717)
Net Cash used for Financing Activities (905,042)
Net Change in Cash, Cash Equivalents, and Restricted Cash (4,115,875)
Cash, Cash Equivalents, and Restricted Cash, Beginning of Year 6,229,800
Cash, Cash Equivalents, and Restricted Cash, End of Year $ 2,113,925
Cash and Cash Equivalents $ 1,947,908
Restricted Cash - Idaho Foodbank Fund 166,017
Total Cash, Cash Equivalents, and Restricted Cash $ 2,113,925
Supplemental Disclosure of Cash Flow Information
Cash paid during the year for interest $ 9,816
Supplemental Disclosure of Noncash Investing and Financing Activities
Donated property and equipment $ 5,000
Accounts payable for capital assets 21,860
Equipment financed through capital lease arrangement 30,938
Total Noncash Investing and Financing Activities $ 57,798

See Notes to Financial Statements



IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note A — Principal Business Activity and Significant Accounting Policies
Activity

The Idaho Foodbank Warehouse, Inc. (the Organization) is a nonprofit established to collaborate
with the food industry and partnership agencies to feed the hungry throughout the State of Idaho.
The Organization operates warehouse facilities in Meridian, Lewiston and Pocatello through which it
distributes donated and purchased food to a statewide network of community partners. In addition,
the Organization operates direct service programs which include Mobile Pantry, Backpack, School
Pantry, Cooking Matters, Commodity Supplemental Food Program, and the Temporary Emergency
Food Assistance Program.

Basis of Accounting

The financial statements of Idaho Foodbank Warehouse, Inc. have been prepared on the accrual basis
of accounting.

Cash and Cash Equivalents

Cash and cash equivalents include all monies in banks and highly liquid investments with original
maturities of three months or less. The carrying value of cash and cash equivalents approximates fair
value because of the short-term maturities.

Restricted Cash — The 1daho Foodbank Fund

The Idaho Foodbank Fund was established by the 2009 Idaho Legislature and gives Idaho taxpayers
the opportunity to help hunger relief organizations through a “check-off” donation on their state tax
return. Contributions assist Idaho hunger relief organizations in meeting the increasing demand for
emergency food. Contributions provide Idaho community-based nonprofit groups with grants to
increase their capacity to provide hunger relief services and/or nutrition education programs in Idaho.
The Idaho Foodbank Fund is a statewide collaboration administrated by the Idaho Foodbank,
Catholic Charities of Idaho, and Community Action Partnership Association of Idaho.

The funds from Idaho taxpayers are sent to the Idaho Foodbank on a monthly basis and are
maintained by Foodbank employees throughout the year. Annual grant applications are collected and
presented to the statewide collaboration organizations who review and award the grants. Idaho
Foodbank accounting staff manage the process as well as creates and tracks the grant awards and
payments.

Investments

Investment purchases are recorded at cost, or if donated, at fair value at the date of donation.
Thereafter, investments are reported at their fair values in the statement of financial position. Net
investment return is reported in the statement of activities and consists of interest and dividend
income, realized and unrealized capital gains and losses, less external and direct internal investment
expenses.
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IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note A — Principal Business Activity and Significant Accounting Policies (Continued)
Receivables and Credit Policies

Receivables represent amounts due from various agencies and organizations for payment of handling
fees. All amounts are current and no provision for doubtful accounts is considered necessary. The
Organization does not charge interest on overdue customer account balances. Payments of accounts
receivables are allocated to the specific invoices identified on the customer’s remittance advice or, if
unspecified, are applied to the eatliest unpaid invoices.

Receivables from contracts with customers are reported as accounts receivable, net in the
accompanying statement of financial position. Contract liabilities, if any, are reported as unearned
revenue in the accompanying statement of financial position.

Promises to Give

Promises to give expected to be collected within one year are recorded at net realizable value. Promises
to give expected to be collected in future years are initially recorded at fair value using present value
techniques incorporating risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the asset. In subsequent years, amortization of the discounts is
included in contribution revenue on the statement of activities. Management determines the allowance
for uncollectable promises to give based on historical experience, an assessment of economic
conditions, and a review of subsequent collections. Promises to give are written off when deemed
uncollectable. At April 30, 2022, there was no allowance for doubtful accounts.

Food Inventory

Donated food inventory consists of donated food and other products that are valued at an average
donated value per pound. In accordance with Feeding America’s Valuation Survey, which is
performed annually by RSM US, LLP, the average value of donated food and other products was
$1.92 per pound as of April 30, 2022. Donated food and other products at April 30, 2022 was
2,052,237 pounds totaling $3,940,295.

United States Department of Agriculture (USDA) donated food inventory represent commodities
(bulk food products) received under government programs for distribution. In accordance with USDA
Food Distribution Policy FD-104, USDA donated food is valued at the food only price per pound of
$1.53 contained in Feeding America’s Valuation Survey. Donated USDA food at April 30, 2022 was
487,528 pounds totaling $745,917.

Purchased food inventory consists of food purchased by the Idaho Foodbank Warehouse, Inc. and is
valued at the lower of actual cost or net realizable value. At April 30, 2022, purchased food inventory
totaled 1,115,346 pounds with a value of $801,089.
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IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note A — Principal Business Activity and Significant Accounting Policies (Continued)
Property and Equipment

Property and equipment acquired with a value over $5,000 are capitalized and stated at cost or fair
market value at time of purchase or donation. Assets are being depreciated using the straight-line
method over the estimated useful lives ranging from 3 to 39 years. In the case of capitalized leased
assets or leasehold improvements, the lesser of the useful life of the asset or the lease term is used.

The carrying value of property and equipment are reviewed for impairment whenever events or
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated
future cash flows expected to result from its use and eventual disposition. When considered impaired,
an impairment loss is recognized to the extent carrying value exceeds the fair value of the asset. The
Organization has determined that no long-lived assets were impaired during the year ended April 30,
2022.

Net Assets

The net assets of the Organization are reported in each of the following two classes: (a) Net Assets
Without Donor Restrictions, and (b) Net Assets With Donor Restrictions. Under these provisions,
net assets and revenues, expenses, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and
not subject to donor (or certain grantor) restrictions. The governing board has designated, from
net assets without donor restrictions, net assets for a board-designated endowment.

Net Assets with Donor Restrictions — Net assets subject to donor-imposed stipulations that may
ot will be met by the actions of Idaho Foodbank Watehouse, Inc. and/or the passage of time or
other events specified by the donor. Idaho Foodbank Warehouse, Inc. reports contributions
restricted by donors as increases in net assets with donor restrictions if they are received with
donor stipulations that limit the use of the donated assets.

When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction
is accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.

Revenue and Revenue Recognition
The organization recognizes contributions when cash, securities or other assets; an unconditional
promise to give; or notification of a beneficial interest is received. Conditional promises to give — that

is, those with a measurable performance or other barrier and a right of return — are not recognized
until conditions on which they depend have been met.

12



IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note A — Principal Business Activity and Significant Accounting Policies (Continued)
Revenue and Revenue Recognition (Continned)

A portion of the Organization’s revenue is derived from cost-reimbursable federal and state contracts
and grants, which are conditioned upon certain performance requirements and/or the incurrence of
allowable qualifying expenses. Amounts received are recognized as revenue when the Organization
has incurred expenditures in compliance with specific contract or grant provisions.

The organization records special events revenue equal to the fair value of direct benefits to donors,
and contribution income for excess received when the event takes place.

Idaho Foodbank Warehouse, Inc. records various types of in-kind support including contributed
property and equipment, professional services and materials. Contributed professional services are
recognized if the services received (a) create or enhance long-lived assets or (b) require specialized
skills, are provided by individuals possessing those skills, and would typically need to be purchased if
not provided by donation. Contributions of tangible assets are recognized at fair market value when
received. The total amount contributed related to professional services is $8,800, use of facilities is
$2,068, gift cards is $2066,229, material and supplies is $6,874 and other is $40,455 as of April 30, 2022.
Cash donations, purchased goods and services are reflected as monetary contributions and
corresponding expenses on the accompanying statement of activities in accordance with current
accounting standards.

Additionally, Idaho Foodbank Warehouse, Inc. receives a significant amount of contributed time from
volunteers which does not meet the recognition criteria described above. Accordingly, the value of
this contributed time has not been determined and is not reflected in the accompanying financial
statements.

Adpertising Costs

The Organization uses advertising to promote its programs among the audiences it serves. Advertising
costs are expensed as incurred. Advertising expense for the year ended April 30, 2022 was $6,129.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis
in the statement of activities. Accordingly, certain costs have been allocated among the programs and
supporting services. The financial statements report certain categories of expenses that are attributed
to more than one program or supporting function. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include occupancy, which
is allocated based on headcount, as well as warehouse and related expenses which are allocated based
on pounds of food. The remaining expenses that are allocated include salaries and fringe benefits,
professional fees, direct mail costs, supplies, vehicle and equipment maintenance, other operating
expenses, grant and contract expenses, and travel and training, which are allocated on the basis of
estimates of time and effort.
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IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note A — Principal Business Activity and Significant Accounting Policies (Continued)
Income Taxes

The Organization is organized as an Idaho nonprofit corporation and has been recognized by the
Internal Revenue Service (IRS) as exempt from federal income taxes under Section 501(c)(3), qualifies
for the charitable contribution deduction under Sections 170(b)(1)(A)(vi), and has been determined
not to be a private foundations under Sections 509(a)(1). The Organization is annually required to file
a Return of Organization Exempt From Income Tax (Form 990) with the IRS. In addition, the
Organization is subject to income tax on net income that is derived from business activities that are
unrelated to their exempt purposes. Management has determined that the Organization is subject to
unrelated business income tax, which included rental income from the tenant lease, and will file an
Exempt Organization Business Income Tax Return (Form 990-T) with the IRS for the year ended
April 30, 2022.

The Organization believes that it has appropriate support for any tax positions taken affecting its
annual filing requirements, and as such, does not have any uncertain tax positions that are material to
the financial statements. The Organization would recognize future accrued interest and penalties
related to unrecognized tax benefits and liabilities in income tax expense if such interest and penalties
are incurred.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates and those
differences could be material.

Financial Instruments and Credit Risk

The Organization manages deposit concentration risk by placing cash, money market accounts, and
certificates of deposit with financial institutions believed by management to be creditworthy. Usually,
amounts on deposit may exceed insured limits or include uninsured investments in money market
mutual funds. To date, the Organization has not experienced losses in any of these accounts. Credit
risk associated with accounts receivable and promises to give is considered to be limited due to high
historical collection rates and because substantial portions of the outstanding amounts are due from
governmental agencies and foundations supportive of the mission. Investments are made by
diversified investment managers whose performance is monitored by Management and the Board of
Directors. Although the fair values of investments are subject to fluctuation on a year-to-year basis,
Management and the Board of Directors believe that the investment policies and guidelines are
prudent for the long-term welfare of the Organization.
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IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note A — Principal Business Activity and Significant Accounting Policies (Continued)
Subsequent Events

The Organization has evaluated subsequent events through August 24, 2022, the date which the
financial statements were issued.

Note B — Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting
their use, within one year of the statement of financial position, comprise the following:

Cash and cash equivalents $ 1,947,908
Investments 13,594,327
Accounts receivable 42,063
Promises to give, net 512,708

Total financial assets available within one year 16,097,006

Less amounts unavailable for general expenditures due to
Restricted by donors with purpose restrictions 1,606,734

Total financial assets available within
one year after restrictions $ 14,490,272

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to
be available as its general expenditures, liabilities, and other obligations come due. At April 30, 2022,
all net assets with donor restrictions are available for payment of any major expenditures incurred,
except for in-kind lease receivables. The Organization has an endowment of $719,217. Although the
Organization does not intend to spend from its endowment other than the amounts appropriated as
part of the annual budget approval and appropriation process, allocations from the endowment could
be made available if necessary. The endowment assets and restrictions are not included in the above
table.

15



IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note C — Investments

Investments as of April 30, 2022 are summarized as follows:

Cost $ 15,230,957
Unrealized gain (Loss) (917,413)
Total Investments, Fair Value $ 14,313,544

Investment income consists of the following for the year ended April 30, 2022:

Interest and dividends $ 276,637
Realized gain (loss) 143,952
Unrealized gain (loss) (1,374,680)

Total Investment Income $  (954,097)

Note D — Fair Value Measurements

The Organization reports certain assets at fair value in the financial statements. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the
principal, or most advantageous market at the measurement date under current market conditions
regardless of whether that price is directly observable or estimated using another valuation technique.
Inputs used to determine fair value refer broadly to the assumptions that market participants would
use in pricing the asset or liability, including assumptions about risk. Inputs may be observable or
unobservable. Observable inputs are inputs that reflect the assumptions market participants would
use in pricing the asset or liability based on market data obtained from sources independent of the
reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s own assumptions
about the assumptions market participants would use in pricing the asset or liability based on the best
information available. A three-tier hierarchy categorizes the inputs as follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that can
be accessed at the measurement date.

Level 2 — Inputs are inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly. These include quoted prices
for similar assets or liabilities in active markets, quoted prices for identical or similar assets or
liabilities in markets that are not active, inputs other than quoted prices that are observable for
the asset or liability, and market-corroborated inputs.

Level 3 — Unobservable inputs related to the asset. In these situations, the Organization
develops inputs using the best information available in the circumstances.

16



IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note D — Fair Value Measurements (Continued)

In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized
within different levels of the fair value hierarchy. In those cases, the fair value measurement is
categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement. Assessing the significance of a particular input to entire
measurement requires judgment, taking into account factors specific to the asset. The categorization
of an asset within the hierarchy is based upon the pricing transparency of the asset and does not
necessarily correspond to our assessment of the quality, risk, or liquidity profile of the asset.

The investments are classified within Level 1 because they are comprised of open-end mutual funds
with readily determinable fair values based on daily redemption values.

The following table presents assets measured at fair value on a recurring basis, at April 30, 2022

Total Level 1 Level 2 Level 3
Investments, at fair value
Mutual funds
Taxable fixed income bonds  $ 5,207,080 $ 5,207,080 § - 9% -
Emerging markets 1,530,693 1,530,693 - -
Large cap stock funds 3,809,170 3,809,170 - -
Other equity funds 368,598 368,598 - -
Small/Mid cap funds 1,048,282 1,048,282 - -
International funds 1,418,130 1,418,130 - -
Real estate funds 913,194 913,194 - -
Total Investments 14,295,147  $ 14,295,147  § - 3 -
Acctued Income 18,397
Total $ 14,313,544

Note E — Property and Equipment

Property and equipment as of April 30, 2022:

Land and land improvements $ 1,860,470
Buildings and leasehold improvements 15,335,646
Furniture, fixtures and equipment 1,127,061
Vehicles 1,605,124
19,928,301
Accumulated depreciation (3,024,611)
Total property and equipment $ 16,903,690
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IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note F — Promises to Give

Unconditional promises to give are estimated to be collected as follows at April 30, 2022:

Within one year $ 519,448
One to 5 years 335,000
6 to 8 years 65,000
919,448

Less discount to net present value at a 3.50% rate (53,591)
Promises to give $ 865,857

At April 30, 2022, four donors accounted for 89% of total promises to give.

Note G — Defined Contribution Plan

Idaho Foodbank Warehouse, Inc. sponsors a 401(k) plan for employees, a defined contribution plan
to which it will match employee contributions dollar for dollar up to the maximum of 4.5% of the
employee’s gross salary figured on a bi-weekly basis. The employee must complete one year of
employment from date of hire before eligibility and before the matching contribution is available.
Eligible employees include part-time employees as well as full-time employees once a minimum hour
requirement of 1,000 hours is met and the employee has worked for the Organization for one full
year. The total employer matching for the year ended April 30, 2022 was $102,767.

Note H — Long-Term Debt

On October 30, 2020, the line of credit was converted into a five year mortgage of $1,682,942 with
Idaho Central Credit Union. Starting in November 2020, principal and interest payments of $9,325
were due monthly at an interest rate of 2.99%. In November 2021, the organization opted to pay off
the balance of the mortgage.

Long-term debt at April 30, 2022 consists of the following:

Three notes payable to the City of Pocatello due in full upon sale of the Pocatello
warchouse. The interest rate is 0% and the notes are secured by a deed of
trust on the Pocatello warehouse. $ 60,803

As of April 30, 2022, the Organization has no intention of selling the building.
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IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note I — Lease Commitment

The Organization leases certain office equipment under capital leases, and vehicles under various
operating leases through 2027. Future minimum lease payments are as follows:

Capital Operating
Years ended April 30, Leases Leases
2023 $ 11,226 $ 40,440
2024 11,226 0,740
2025 9,359
2026 7,014
2027 586
Total minimum lease payments 39,411 $ 47,180
Less amount representing interest (3,500)
Present value of minimum lease payments 35,911
Less current portion (9,640)
Long-term portion $ 26,271

The capitalized cost of the assets under the capital leases is $49,527 with accumulated amortization of
$13,617 as of April 30, 2022.

Note J — Tenant Lease

On October 11, 2020, a tenant signed a two year lease with the Organization to occupy a portion of
the building in Meridian, Idaho with an option for month-to-month renewal for up to 6 months. The
Organization receives $24,441 rent per month, plus triple net. For the year ended April 30, 2022, rental
income related to triple net is $27,130.

Note K — Endowment
The Idaho Foodbank Warehouse, Inc.’s endowment includes funds designated by the Board of
Directors to function as an endowment. As required by generally accepted accounting principles, net

assets associated with endowment funds are classified and reported based on the existence or absence
of donor-imposed restrictions.
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IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note K — Endowment (Continued)

The management of the Idaho Foodbank Warehouse, Inc. has interpreted the State Prudent
Management of Institutional Funds Act (SPMIFA) as requiring the preservation of the fair value of
the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Organization retains in perpetuity (a)
the original value of initial and subsequent gift amounts (including promises to give net of discount
and allowance for doubtful accounts including promises to give donated to the Endowment and (b)
any accumulations to the Endowment made in accordance with the direction of the applicable donor
gift instrument at the time the accumulation is added. Donor-restricted amounts not retained in
perpetuity are subject to appropriation for expenditure in manner consistent with the standard of
prudence described by SPMIFA. The following factors are considered in making a determination to
appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund.

The purposes of the Organization and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Organization

The investment policies of the Organization

Ntk LD e

The endowment is entirely board designated: As of April 30, 2022, there were no donor restricted
balances or transactions related to the endowment.

Changes in endowment net assets for the year ended April 30, 2022 are as follows:

Without Donor Restriction

Endowment net assets, beginning of the year $ 761,899

Investment return

Investment income 19,032
Net realized and unrealized gains/(losses) (61,714)
Endowment net assets, end of the year $ 719,217

Return Objectives and Risk Parameters

The Organization has adopted investment and spending policies for endowment assets that attempt
to provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Under this policy, as approved by the Board
of Directors, the endowment assets are invested in 2 manner that obtains a maximum return consistent
with a prudent investment style to reduce risk of both principal and income.
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IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note K — Endowment (Continued)
Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized) and
current yield (interest and dividends). The Organization targets a diversified asset allocation that
includes both fixed-income and equity-based investments to achieve its long-term return objectives
within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Organization has a policy that no distributions of the corpus are to be made unless a declaration
of a state of emergency is made and two-thirds of the Board of Directors votes positively to use the
funds to address the emergency. Annual income from the funds may be applied as determined by the
Organization. Any unspent income becomes part of the corpus.

Note L — Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following:

Restricted programs $ 806,707
Food and other products for distribution 4,686,212
Donations for future food expenditures, time restricted 330,939
Donations for in-kind lease, time restricted 6,740
Donations for Capital Campaign, time restricted 469,088

$ 6,299,686

Net Assets were released from donor restrictions by incurring expenses satisfying the restricted
purpose or by occurrence of the passage of time or other events specified by the donors as follows
for the year ended April 30, 2022:

Restricted programs $ 4,719,667
Food and other products for distribution 43,890,334
Time restriction 2,090,861

$ 50,700,862
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IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO FINANCIAL STATEMENTS

Note M — Net Asset without Donor Restrictions

Property Plant and Equipment $ 16,903,690
Endowment Fund/Board fund 719,217
Undesignated 15,012,306
Net Assets without donor restrictions $ 32,635,213
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Idaho Foodbank Warehouse, Inc.
Boise, Idaho

We have audited in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Idaho Foodbank
Warehouse, Inc. (a nonprofit organization), which comprise the statement of financial position as of
April 30, 2022, and the related statements of activities, functional expenses, and cash flows for the

year then ended, and the related notes to the financial statements, and have issued our report thereon
dated August 24, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Idaho Foodbank
Warehouse, Inc.’s internal control over financial reporting (internal control) as a basis for designing
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Idaho Foodbank Warehouse, Inc.’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct misstatements on a timely basis. A mwaterial weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the Organization’s financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Idaho Foodbank Warehouse, Inc.’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Organization’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Hoore CEA

Meridian, Idaho
August 24, 2022
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Ditrectors
Idaho Foodbank Warehouse, Inc.
Boise, Idaho

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Idaho Foodbank Warehouse, Inc.’s compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct
and material effect on each of Idaho Foodbank Warehouse, Inc.’s major federal programs for the year
ended April 30, 2022. Idaho Foodbank Warehouse, Inc.’s major federal programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned costs.

In our opinion, Idaho Foodbank Warehouse, Inc. complied, in all material respects, with the type of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended April 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America (GAAS); the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States (Government
Aunditing Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Idaho Foodbank Warehouse, Inc. and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on compliance for each major federal program. Our audit does not provide a legal determination of
Idaho Foodbank Warehouse, Inc.’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements

of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to Idaho
Foodbank Warehouse, Inc.’s federal programs.
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Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Idaho Foodbank Warehouse, Inc.’s compliance based on our audit. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will
always detect material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Noncompliance
with the compliance requirements referred to above is considered material, if there is a substantial
likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable
user of the report on compliance about Idaho Foodbank Warehouse, Inc.’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Organization’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of the Organization’s internal control over compliance relevant to
the audit in order to design audit procedures that are appropriate in the circumstances and to
test and report on internal control over compliance in accordance with the Uniform Guidance,
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s
internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A waterial weakness in internal control over compliance is
a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a



material weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Horr CEA

Meridian, Idaho
August 24, 2022
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IDAHO FOODBANK WAREHOUSE, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended April 30, 2022

Pass-through
Federal Entity Amounts Passed-
Federal Grantor/Pass-Through CFDA Identifying Through to
Grantor/Program or Cluster Title Number Number Expenditures Subrecipients

U.S Department of Agriculture
Food Distribution Cluster
Passed through Idaho Commision on
Aging
Commodities Supplemental Food

Program - Administrative Costs 10.565 202222Y800547 § 181,498  § -
Commodities Supplemental Food

Program - Food Commodities 10.565 202222Y800547 1,230,145 88,988
Passed through Idaho Department of
Health and Welfare
The Emergency Food Assistance
Program - Administrative Costs 10.568 TEFAP-1021/22 338,285 -
The Emergency Food Assistance
Program - Food Commodities 10.569 TEFAP-1021/22 2,743,753 161,841

Total Food Distribution Cluster 4,493,681 250,829

Total U.S. Department of Agriculture 4,493,681 250,829

U.S. Department of Treasury
Passed through State of Idaho

Department of Commerce
Coronavirus Relief Fund 21.019 Not Available 2,345,992 -

Total U.S. Department of Treasury 2,345,992 -

Total Federal Financial Assistance $ 6,839,673 $ 250,829

See notes to schedule of expenditures of federal awards.
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IDAHO FOODBANK WAREHOUSE, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Note A — Basis of Presentation

The accompanying schedule of expenditures of federal awards (the schedule) includes the federal grant
activity of the Idaho Foodbank Warehouse, Inc. (the Organization), under programs of the federal
government for the year ended April 30, 2022. The information is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Aundit Requirements for Federal Awards (Uniform Guidance). Because the schedule
presents only a selected portion of the operations of the Organization, it is not intended to and does
not present the financial position, changes in net assets, or cash flows of the Organization.

Note B — Significant Accounting Policies

Expenditures reported on the schedule are reported on the accrual basis of accounting, except for
subrecipient expenditures, which are recorded on a cash basis. When applicable, such expenditures
are recognized following the cost principles contained in Cost Principles of the Uniform Guidance,

wherein certain types of expenditures are not allowable or are limited as to reimbursement.

The organization has not elected to use the 10% de minims cost rate.

Note C — Food Donation

At April 30, 2022, the Idaho Foodbank Warehouse, Inc. had received and disbursed food commodities
in the amount of $3,973,898 and had food commodities totaling $745,917 of food contributed by
federal programs included in year-end inventories.

Nonmonetary assistance is reported in the schedule of expenditures of federal awards at the value of

its food donated and distributed using the price per pound provided by Feeding America. See Note A
of the audited financial statements for further detail.
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IDAHO FOODBANK WAREHOUSE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended April 30, 2022

SECTION I - SUMMARY OF AUDIT RESULTS
Financial Statements:

Type of auditors’ report issued: Unmodified
Internal control over financial reporting:
e Material weakness identified? yes X no
e Significant deficiencies identified that are not
considered to be material weaknesses? yes X none reported
Noncompliance material to the financial
statements noted? yes X no

Federal Awards:

Internal control over major programs:

e Material weakness identified? yes X no
e Significant deficiencies identified that are not

considered to be material weaknesses? yes X none reported
Type of auditors’ report issued on compliance

for major programs: Unmodified

Any audit findings disclosed that are required
to be reported in accordance with Uniform
Guidance 2 CFR 200.516? yes X no

Identification of major programs:

CFDA Number Name of Federal Program

21.019 COVID-19: Coronavirus Relief Fund

Dollar threshold used to distinguish between
type A and type B programs: $ 750,000

Auditee qualified as a low-risk auditee? X yes no
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IDAHO FOODBANK WAREHOUSE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended April 30, 2022

SECTION II - FINANCIAL STATEMENT FINDINGS

No findings related to the financial statements were noted which would be required to be reported
under generally accepted Governmental Auditing Standards (GAGAS).

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No findings related to the federal awards were noted which would be required to be reported under
generally accepted Governmental Auditing Standards (GAGAS).
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IDAHO FOODBANK WAREHOUSE, INC.
SCHEDULE OF PRIOR AUDIT FIDINGS
For the Year Ended April 30, 2022

No prior audit finding, whether resolved or unresolved, were identified for Idaho Foodbank
Warehouse, Inc.

33





